LOOMING LARGE

In 2001, 2002 and 2008, more equity mutual funds had negative
returns than equities. In each of these years, large-cap equities, as
measured by their indexes, performed poorly. Because a large percent-
age of all mutual funds are large-cap funds, when the largest and most
popular stocks perform badly, mutual funds in general gat creamed.

PERCENTAGE OF U.S. STOCK FUNDS
AND U.5. STOCKS WITH A NEGATIVE ANNUAL RETURM: 1999-2008
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ANNUAL TOTAL % RETURN: 1999-2008
MAJORUS 0-¥R.
EQUITY INDEXES ANN.RET
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